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Abstract: The Cotton textlle Industry s one of the oldest And flrmly establlshed major 

organlzed Industrles of Indln, In 1818, the flrst unlt of cotton textlle Industry was 

establlshed at Fort GIloster, sltunted near Kolkatn, Later on, real base of thls Industry was 

establlshed In 1854 with the eatabllshment of another cotton textlle mlll at Mumbal. Thls 

Cotton-textlle Industry glves employment opportunlty young youth and thls Is the earnlng 

sOurce of majorlty of people In Indla, Small-scnle cottage Industrles occuples a great 

portlon of textlle Industry llke powerlooms,handlooms,splnnlng mlls etc.Those arc the 

small mills where productlon and amount of moncy necded as buslness capltal are nlso 

small. Even though thls cotton textlle Industry helps Indlan economy to make strong nnd 

develop, butnow-a days thls Industrles are faclng n number of problems .For those reasons, 

4 thousands of nills are closed down by thelr mlls 0wners, As a result, thousands of 

employed people lose thelr jobs & become unemployed. So thls paper trles to analyze the 

difieulties faclng the cotton-textlle Industry and also sh0ws the methods for solving the 

problems which destruct productlon. 

Keywords: Cotton, textile Industry,bandloom,spinning mills,spindles,technology,raw 
materials,garments,decentrallzed power loom, excise duty, forelgn market etc. 
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Introduction:Unemployed young youths try to establish their own separate business by 

setting up those small cotton mlls. Forthls, government organized self-employmnent 

training to them and also give subsldy loan as buslncss capital upto 30 Iakh for starting 

and growing up their busincss, In those tralning ccntre, concept of busincss, idea of profit 

&loss, rules& regulations of business are gíven. Most of handlooms &power looms sectors 

are established in home side arca where family members &ncighborhood pcople works as 

labour.There is no need purchasing separate big land for setting up thosc small mills. In 

cotton textile Industry many house-wife women arc working for scwing readymade 

garment cloth by thousands of scwing machíne thus help their family. Even not that, they 

also works for hand designing sallower camiage,frocks and ladics saris etc. in their home or 

mills and sent them to big mills for marketing thcir products which are sailed at high price 

in ordinary cloth shops in market. Customers also like those items. For fulfilling customer 

demand, importance is glven to those items. In cotton-textile industry huge number of 

labour are working earning moncy for runníng their family. Thus this industry removes a 
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weat portlon of unemployment of Indla, makes strong economie structure of our country 
and thus belps to mnlntaln growth & development of Indin. 

Textlle Industry Is the lnrgest industry of modern India. It plays a pivotal role through its 
contributlon to industrial output and employment generation and the export earning of the 
country. It contrlbutes to eleven percent of manufacturing production, four percent of 
India's GDP and Mteen percent of the country's export earnings. It is one of the largest 
NOurces of employment generntion in the country and gives employment directly to fifty 

milllon people. The flrst cotton mill was set up in Kolkata in 1818. However, the industry 
made a real begging in 1854 wherc a cotton mill was set up in Mumbai.In Indian Economy, 
cotton textile industry hnve important role for making the economy strong. The raw 

materlals of textile industry depend on producing raw cotton which are largely produced in 

black soll area in south India like Maharashtra, Gujarat, Karnataka, Madhya Pradesh etc. 
which are famous for growing a large number of cotton textile mills. The Cotton textile 

industry is mainly located in Mumbai and Ahmadabad. Mumbai city had 33 percent of 

total number of nnills and provided employment to 50 percent of total workers. So Mumbai 

clty is cnlled "Manchester of India", comparing with Manchester city of Japan because a 

large number of textile industries are situated in this city. Ahmadabad has also many mills 

and provldes employment to many Indian workers. In Uttar Pradesh, Kanpur had some 

large mlls .In the post Indepcndence period, important centers of this industry have been 

Mumbal, Sholapur, Kanpur, Kolkata, Indore and Coimbatore, Baroda etc. India's textile 

Industry continues to be predominately cotton. The Indian textile industry is cotton based 

where a grent percentage of the cloth production in the country is made by cotton. 

Production of raw cotton varies from year to year depending upon rainfall and weather 

conditions and price fluctuations in raw cotton affect the industry. Beside this, cotton 

industry faces many challenges which hamperits production. Recently this industry is 

suffering a lot of problems. Now, thegovernment has been taken many strong measures for 

improving and protecting this industry. This research paper tries to point out the defects 

prevalent in cotton textile industry and find out the ways for solving the problem. 

Oblectives of the Study: The objectives of the study are. 

ISSN NO: 2347-3150 

1)To know about cotton textile industry and itsexisting problems. 

2)To analyze the nature of demand, supply and price fluctuations of raw cotton which 

affect the production of textile industry? 

3)To suggest the measurcs for solving the problem and to give a picture of total production 

process. 

4)To put forward an ideal model for cotton textile industry and compare it with total textile 

production in India. 
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5)To put forward recommendatilons for developing the cotton textile industry in India. 

ISSN NO: 2347-31) 

Methodology of the Study: The data will be collected from prímary and secondary wource 

in Indian Iramework. The primary data will be collected with the help of interview method 

& survey method. The primary data will be collected from a sample survey among the raw 

cotton farmers, producer and owner of the factory, labours, retailer and whole seller in the 

market, consumer & market buyers.The information has been collected by observation and 

the conclusion has been made on the basis of thís information.For evaluating the objectives 

o1 the study the secondary data will be collected from the various sources such 2s 

books,journals, reports, websites, uníversity libraries, planning commission , govt. 

publications(central and state), state and district wise statistical office,raw cotton produce 

and cotton textile industry committees etc. 

Statement of the problem: The cotton textile industry in India is having its three distinct 

categories in the organized sector like Spinníng mills, coarse and medium composíte mills 

and fine & superfine composite mills respectively.Cloth production occur in three different 

Sectors such as mills, power-looms and handloom. The mill sector played a dominant role 

in cotton textile industry at initial stage. But its importance was reduced with the growth of 

power lo0ms and handloom, There are mainly four sectors in the textile industry-mill 

sector, powerloom sector, handloom sector, and hosiery. Within this industry, raw material 

is converted to highest value added products like read-made garments, other cloths and 

made-ups. The structure of the textile industry is complex, consistíng two types of milI 

sectors. It has modern, sophisticated and highly mechanized mill sector in one side and the 

hand spinning and hand weaving (handloom) sector on the other side which falls the 

decentralized small scale power loom sector. There are about two thousand cotton mills in 

the country, where one thousand are spinning mills and three hundred are composite mílls. 

The textile industry is one which India has an opportunity for success on a global scale, 

given the low cost of labor., Over the years the government has granted many concessions 

and incentives to the decentralized sector with the result that the share of this sector in 

total production has increased considerably.While the share of the mill sector in total cloth 

production was declined from 1951 to 2018.The share of the decentralized sector rose from 

1951 to 2018. Of the three sub-sectors- handlooms, powerlooms and hosiery- in the 

decentralized sector, it is the powerlooms sub-sector which has grown in large amount at a 

faster pace.As a result its share in total cloth production in the country has risen nearly 

seventy percent. There are many reasons for the fast development of the powerloom sub 

sector. These are as follows- i) government'sfavorable policies on synthetic fabric industry. 

ii) Ability of this sub-sector to introduce flexibility in the product, 

iii) low labour costs achieved indirectly through the flexible use of labour itself resulting in 

lower cost of production and providing an edge in the market. 
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iv) Inercase In exports from the powerloom sub-sector:The cotton-textlle industry 

contributes a larger portion to the export earnings of Indila and thus plays a vital role in 

growth & development of Indian economy. Export of India earns larger amount of foren 

moncy from this industry and by exchanging those foreign money, Indian foreign exchange 

reserve inereases which helps developing the economy, The decentralized power loom 

sector plays a pivotalrole in meeting the clothing needs of the country. The production of 

cloth as well as generation of cmployment has becn rapldly Increasing in power loomsector. 

It produces a wide varietyof cloth withintricate designs, The handloom sector provides 

employment many people engaged in weaving and alled activities, The production o 

handloom fabrics has also increasedand it contributes substantially to the export earning 

In case of the production of both of these mixcd cloth and manmade fibers, the share of 

deccntralized sector has increased considerably and constitutes the major portion of the 

output. The cotton arid synthetic industry is occupyíng a very unique place in the world 

export market. In respect of total quantity of export India's position is second after Japan 

and meeting to the needs of more than twenty percent of world export. It is also the largest 

net toreign exchange earner as the import content in the textile goods is very low. During 

the last 50years, the share of cotton cloth in total cloth production had declined. During the 

Same period other fabrics have raised their share. The mill sector production of all fabrics 

has been declining over the years mainly because of heavy competition by the decentralized 

Sector(powerloom sector). Due to government encouragement the decentralized sector's 

production of all the three kinds of fabrics rose continuously. The mill's share in the total 

production of all fabrics has declined from 1985 to 2013. But the decentralized sector has 

raised its share in total production of fabrics The organized textile industry consists of 

three categories- i)spinning mills ii) coarse and medium composite mills and i) fine and 

Superfine composite mills. Spinning mills are generally small in size where small numbers 

of labours are working, Consequently, many of those mills became uneconomic units and 

fell into difficulties.At same time, Fine and superfine composite mills use foreign cotton, 

never kept stock restriction and they carry on stable production programmes in cotton 

textile industry. 

The problems of the Cotton Textile Industry: In past,cotton mill industry suffered from 

incompetent and selfish managing agents and directors who were more interested in their 

own profits. They did not take sufficient interest in finance reserve or proper maintenance 

of machinery is modernized. The closure of many textile mills in the country was forced 

upon by short-sighted union leadership. The Bombay mill industry was suffered by one 

year long strike organized by labour trade unions. Besides these the two most important 

factors which have spelt disaster to the industry in the three decades are government's 

textile policy and growth of powerloom sector.The result was that one third of the mills 

became sick and was closed down. In this way, many mills were closed down. 

The cotton textile industry in India has been suffering from the problems like: 
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yObsolete machinaries,2)Problems of modernization 3) ILack of raw materials 4) Non-
ntlzntion of production capacities 5)Lack of electriclty power supply 6jlnereaíng 
governmcnt control and heavy excise duties 7)Higher unit cost of produetion 8) Inefficent 

ISSN NO : 2347-3150 

aneconomic firms of production 9) Increasing labour problems, strikes by trade union 

ure on demanding high wage, leave& other facilitiles. 10) Shortage of Finance and 

) Growing sickness among the textile Industrial unts. 

For these above reasons many private and non small-scale industry textile mills have been 

closed. As a result about two lakh workers has affected with the closure of weak sílk and 

other textile mills. Among them Tamil Nadu has been the largest number mills being elosed 

which is followed by Maharashtra, Gujarat and Andhra Pradesh respectively. Most of the 

mills are developed in south India in Maharashtra, Gujarat, Madhya Pradesh Andhra 

Pradesh etc. because those areas are black soil area which is very fertile, suitable and 

comfortable for producing raw cotton .Raw cotton is main raw materíals of cotton-textile 

industry and huge amount of raw cotton is needed for producing textilecloths. Black soil 

has also high water resistant capacity, so it is very fertile for producing cotton which is 

supplied to textile industry for production. As a result cost of production become low and 

there is availability of raw materials which increase profit percentage of industry owners 

and helpful for earning & saving more money. So if those industries are facing hindrances 

&are closed down, then a great economic hazard & destruction will happen in future which 

make wick the country's base &structure. To remove these problems, we have to know & 

understand the problems briefly which are discussed below. 

The problems of the cotton-textile industry are-1) Problem of Raw materials:The industry 

faces the problem of building up a regular supply of its raw material -cotton-in adequate 

quantities. Despite the important of the industry and the long period of its growth, the 

position of raw material has remained unstable. The most disappointing feature of cotton 

cultivation is that whereas India has the largest area under cotton, even though among 

total world production of cotton the country produces only small percentage of the world 

output of cotton. Uncertainties in the raw material market and in particular, fluctuations 

in the prices of raw cotton are two major causes of sickness and consequently closure in the 

textile industry. 

2) Government controls and heavy excise duties: The cotton textile industry has 

sufferedbadly due to wrong and often confused policies of the Government. At one time, 

prices of cloth were fixed by the Government far below cost. But after the cotton yarn 

distribution scheme of 1972, the Government made it obligatory on all mills to supply sirty 

percent of the production of yarn to be decentralized sector at reduced rates. The duty on 

imported cotton was very high and it not only made import of cotton quite expensive but 

exercised an upward pressure on the price of indigenous cotton. The excise duties on 

different verities of cotton cloth were quite heavy and besides, they were 
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the 

of 

mill 

sector 
at 

one 

tim
e 

related 
to

 

production 
of 

discrimininatory.A 
serious 

problem 

coarse 
ruined 

and 

m
any 

mills 

w
ere 

forced 
to 

shut 

down. 

But 
by 

that 

time 

cotton 
mill 

industry 
was 

equipment 
have 

grown 
old 

and 

outdated 
and 

need 

Tast 

replacement. 

Production 
eL 

hclp 
of such 

outdated 

machinery 

results 
in 

higher 

costS 
and 

poor 

quality 
of product. 
India mill 

industry 
has 
to 

compete 
with 

countries 
like 

Taiwan,Hongkong,South 
Korea 

which 
ars 

using 

sophisticated 

machinery. 
The 

government 
set 
up 
in 

1986 
the 

Textile 

Modernization 

Fund 
and 

requested 
the 

IDBI 
to 

operate 
it. 

: 

4)Higher 
cost 
and 

competitionin 

Foreign 

Markets: 
The 

lndian 

cotton 

textile 

industry 
has 

been 

facing 

increasing 

competition 
in 

world 

markets. 

This 
is largely 

due 
to 

low 

productivity 
and 

high 

cost 
and 

consequently 
high 

prices 
of 

Indian 

textiles. 5) Poor 

quality 

andlow 

productivity 
of cotton: 

Productivity 
of 

cotton 
in 

India 
is very 

low,around 
half 
of 
the 

world 

average. 

Cotton 

cultivation 
is done 
in 

India 
by 

sm
all 

farm
ers with 

very 

sm
all 

farm
s 

and 

with 

improper 

technology 
and 

methodology.Outdated 
farm

 practices 

and 

poor 

maintenance 
of the 

market 

causes 
the 

poor 

quality 
of cotton 

which creates 

difficulties 
for 
the 

spinning 

industry. 

6) Fiscal 

structureskewed 

against 

modern,integrated 

mills:The 

fiscal 

structure 
in 

India 
has 

been 

biased 

against 
the 

modern, 

integrated 

mills 

with 

the 

result 

that 
the 

organized 

textile industry 
has 

not 

been 

able 
to 

attract 

much 

investment 
in 

modernization 
in 

the 

last 

three decades. 

Both 
in wcaving 
and 

processing, 

Indiahas 

sm
all 

and 

tiny 

nits 

dominating 
the 

sector 

with 

outmoded 

technology. 
In 

the 

process 
of trying 
to 

protect 

marginal 

segments 
o! 

an 

expanding 

industry 

where 

India 

traditionally 
has 

had 

competitive 

advantage,fisca 

policy 
has 

been 

killing 
the 

industry 

itself. 

The 

net 

result 
is that 

India 
is 
left 

withou domestic 

production 
of quality 

textiles 

needed 
by 
the 

largest 
and 

most 

lucrative 

segment 

7) Interest 

burden 
and 

NPAS: 

Today, 
the 

textile 

industry 

occupies 
a 

significant 

portion the 

NPAs 

(non 

performing 

assets) 
of 
the 

banking 

sector 
in the 

country. 
For 
a large 

numbe of technically 

viable 

mills, 
the 

pressure 
of 

unbearable 

interest 

burden 
has 

been 
the 

lim
iti factor 

to 

growth 
and 

even 
to 

survival. 8)Labour 

problcms: 
In 

modern 

days, 

most 
of cotton 

textile 

products 
are 

produced 

improved 

machinery 

which 
has 

higher 

capacity 
of 

production 
than 
an 

ordinary 

labour 
a 
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varietles 
of 

cotton 

cloth, 
the 

controllcd 
cloth. 
To 

ensure 

availably 

controlled 

cloth 
to 
be 

produced 
by 

has 

raised, 
the 

total 

quantity 
of m

ills. 
A

 

government 

cotton 

textile 

industry 

was 

th
e 

controlled 

eloth 

contributory 
factor 
for 
the 

sickness 
of the higher 

was 

than 

the 

stam
ped 

price 
of 

cloth.In 

scheme 

under 

which 
the 

price 
of 

cotton 

alone th
e 

obligation 
to 

the 

mills 

from 

produce 

controlled 

cloth. 

1980, 
thc 

government 

exempted Since 

the 

cotton 

textile 

industry 
is 3)Obsolete 

Machinery 
and 

Need 
for 

Modernization 

long 

back, 
up 
the 

m
achinery 

and 

a fairly 
old 
in 

India 
and 

number 
of 

mills 

werc 
set 

of the 

garment 

trade. 
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the 
displaced 
labour 

naturally 
it replaces 

Iabour 
in 

production. 
So 

larger 

am
ount 

of labours 
are 
not 

needed. 

The cotton 

textile 

industry 

has 

been 

faced 

with 

frequent 

labour 

problem
s. 

Cotton 

textile 

mills have 

becom
e 

the 

playground 

for 

personal 

rivalries 

and 

political 

groups. 

Protests 

from
 

ahour 

have 

also 

com
e 

in 

way 
of 

m
odernizatlon 

of textile 

mills 

due 
to fear 
of displacem

ent 

and 

unem
ploym

ent.The 

problem
 

arise 

due 
to 

stagnant 

dem
and 

conditions, 

there 
is little 

are 
wages 

by 
higher 

com
petitiveness:India 

and 

India's 

dissatisfactory 

prospects: 

Since 

1975 
the 

textile 

export 

ens 

cam
netition 

at the 

international 

level 
for 

the 

first 

tim
e 

in
 

last 
40 

years. 

China 

and India 

will 

gain 

from
 

this 

but 
it 

faces 
a lot 
of 

difficulties. 

India 

and 

china 

with 

their investm
ent 

capacity, 

cotton 

and 

synthetic 

fibers 

production 

units 

suffer 

diseconomies 
of 

scale 

which 

ham
per 

the 

cotton-textile 

production.W
ithin 

one 

year 
of M

FA 

regim
e, 

Indian 

textilesfacem
anyups 

and 

downs 

movements 

after 

that,initially 

due 
to 

appreciation 
of 

Indian 

Rupee 
in 

2008-09 

and 

subsequently 
for 

global 

m
eltdow

n.M
oreover, 

the perform
ance 

of India's 

textiles 

continues 
to lag 

substantially 

due 
to 

rate 
of grow

th 
of 

exports. 

There 

are 

hundreds 
of 

powerloom 

units 

producing 

most 
of 
the 

fabrics 
in 
the country 

with 
the 

11)Com
petition 

from
 

the 

Decentralized 

Sector 
: An 

im
portant 

factor 
for 

the 

grow
ing 

sickness 
of the 

m
ill 

sector 
is 
the 

grow
th 

of the 

decentralized 

sector, 
the 

governm
ent 

allowedc 

excise 

concessions 

and 

other 

privileges,such 
a s exem

ption 

from
 

the 

production 
ane 

controlled 

cloth.The 

level 
of 

w
ages 

in 

this 

sector 

was 

m
uch 

low
er 

than 

that 
in 

the 
mi 

sector. 

Often, 
the 

decentralized 

sector 

m
ade 

use 
of the 

nam
es 

of 

the 

w
ell-knoW

n 

mills 
ar 

outsold 
the 

latter. 

The 

share 
of mill 

sector 

declined 

from
 

sixty 
to 

four 

percent 

betw
een 

19: 

and 

2018, 

but 

the 

share 
of 

decentralized 

sector 
has 

been 

rising 

rapidly 

over 

the 

last 
ma 

years. 
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only 
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pay 
hundred power 

their 

m
aking 

power 

thirteen 
cost 

cost. 

the 
production 

of 
percent 

but 
also 
for 

suffers 

from
 

9) Eroding 

competitive 

disadvantage. 

Indian 

cost 

10) 

Dismantling 
of 

MEA 
: 

cam
e 

to 

The 
M

FA 

governed 
be 

by 
M

FA 

(m
ulti-fiber 

arrangem
ent). 

and 
clothing 

industry 
quotas 
for 

exports 

under 

textiles. 
of India 
bilateral 
had 

arrangem
ent 

handed 
countrywide 

A
ustralia, 

countries 

Union 
etc.H

ow
ever 

the 

of the 
European 

MEA 
with 

USA,Canada, 

and 
C

lothing 

agreem
ents), 

the 

(A
TC

, 
1995 

which 
is part 
a of W

TO 

Agrecment 
on 

textiles 

effect 

from
 

to 
January, 
2005. 
textile 
industry 

This 

the 
opened 
up MFA 
was 

dismantled 
with 

share 
of the 

organized 

mill 

industry 

being 

negligible.China 
is moving 

towards 

modernization 
and 

up-gradation 
and 

investing 
in 

large 

sums 
of money 
in 

building 

up 
its 

textiles 
and 

clothing 

industry, 
but 
the 

Indian 

industry 
has 

shown 

complacency 
and lack 

of enterprise.Indian 

industry 

has 

cost 

disadvantage 

and 

does 

not 

have 

better infrastructure. 



ISSN
 

N
0

: 

habd 
Journal 
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of 
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and 
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for 
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of India's 
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substantially 

due 
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rate 
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in 
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but 
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sickness 
of 
the 

mill 

sector 
is the 

growth 
of the 

decentralized 

sector, 
the 

governm
ent 

allowed 

excise 

concessions 

and 

other 

privileges,such 
a s exem

ption 

from
 

the 

production 

and controlled 

cloth.The 

level 
of 

wages 
in 

this 

sector 

was 

m
uch 

low
er 

than 

that 
in the 

mill sector. 

Often, 
the 

decentralized 

sector 

m
ade 

use 
of the 

nam
es 

of 

the 

well-known 

m
ills 

and outsold 
the 

latter. 
The 

share 
of mill 

sector 

declined 

from
 

sixty 
to 

four 

percent 

betw
een 

1951 and 

2018, 

but 
the 

share 
of decentralized 

sector 

has 

been 

rising 

rapidly 

over 

the 

last 

many years. 
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50 

and 

unem
ploym

ent.The 

problem
 

arise 
due 
to 

stagnant 

dem
and 

conditions, 

there 
is little aAsibility 

of 
the 

displaced 

labour 

belng 

em
ployed 

elsewhere 
In the 

sector.For 

exam
ple 

a 

thirty 

percent 

wages 
are 

higher 

than 

China 

and 

Pakistan, 

Indian 

spinners 

salaries 
and to 

none 

hundred 

ffty 

percent 

m
ore 

than 

that 

only 
is their 

Not 

com
petitors. 

pay hundred their 

powcr 

making 

power 
cost 
thirteen 

percent 
of the 

lso 
for production 

cost. 

but 
also 
t 

M
EA 

and 
India's 

dissatisfactory 

Since 

1975 
the 

textile 

export 
prospects: 

10) 
Dismantling 
of 

cam
e 

to 
be 

governcd 

The 
MFA 

by 

M
FA 

(m
ulti-f1ber 

arrangem
ent). 

and 
clothing 

industry 

quotas 
for 
exports 

textiles. 
of 

India 
under 

bilateral 
had 

arrangem
ent 

handed 
countrywide 

in 

of 
flve 

non-autom
atic 

loom
s. 

single 

1995 

which 
is the 

a of 
part 

W
TO 

agreem
ents), 

Agrecment 
on 

textiles 
and effect 

from
 

January, 

to 

2005.This 

the 

textile 
industry 

opened 
up MFA 
was 

dismantled 
with international 

levcl 

China 
and 

the 
for 

first 
tim

e 
in 

last 
40 

years. 

free 

competition 
at the 

industry 
has 
shown 

com
placency 

and lack 
of 

enterprise.Indian 

industry 

has 

cost 

disadvantage 

and 

does 

not 

have 

better infrastructure. 
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for 
solving 

undertaken 

pollcy 
theproblem;Recently ) Increastng 

inanclal 

helplng 

source 
for 
lts 

modernlzatlon 
2) 

Reductlon 
of 
le

. 

follows others 
&

 

production. 

3) Reduction 
of excise 

duties 
on improved 

yarn. 
4) Setting 
up 

Natlonal 

Textile 

C'ornorat. 

to 
run 
the 

sick 

mills, 
5) Introduction 
of new 

Textile 

Policy 
or the 

modernlzation 
and expansion 

of this 

industry. 

7) Setting 
up 

Textile 

Modernization 
Fund 
in 

1986. 

which 

will 
be 

handled 9)Technological 

upgradation 
of the 

handlo0m
 

sector, 

encouraging 

power 

loom
 

cooperative 

societies 
to 

upgrade 

capacities. 

10) 

Liberalization 

policy 

have 

been 

undertaken 
to 

rem
ove 

or 

reduce 

controls 

like 

high im
port&

 

export 

tariff,cota 

etc. 

and 

bring 

greater 

transparency 
in 

this 

sector. 

For 

this Foreign 

businessm
en 

are 

given 

11)The 

current 

export 

entitlem
ent 

distribution 
policy 
which 

known 
as 
quota 

12)To 

im
prove 

in product 

quality 
&

 

cost 

efficiency 
the 

governm
ent 

has 

proposed 

tw
o m

ajor 

initiatives 

like 

Cotton 

Technology 

M
ission 

&
 

Technology 

U
pgradation 

Fund 
for im

proving 

productivity 

and 

quality 
of cotton. 

Besidesthis, 

governm
ent 

also 
set 
up 
an 

expert 

group 
to 

review
 

the 

existing 

textile 

policy 
and 

recom
m

end 

changes 
in production 
of cotton 

textile 

industry 
to 

tackle 

increasing 

international 

com
petition 

in 

international 

cloth 
m

arket 

by 

im
proving 

quality 
of 

production. 

The 

governm
ent 

Page 
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Volume 
IX, 

Recommendations 
and 
the 

government 

the 

Im
provem

ent 
of conditlons 

of government 

lndia 

has 
taken 

certaln 

posltlve 
steps 
for m

ensures 

has 

been 

taken 
by 
the 

cotton 

textile 

industry 
in 

India. 

There 
are 

many 

remedlal 

Industry. 

"T
hose 

m
easures 

are 
as 

gOvernment 
for 

solving 
the 

problems 
of 

cotton 

textlle 

things 

necessary 
for on 

export 

the 

of 

textile 

machinarles, 
raw 

materlals 

by 

recently 

8) adopting 
new 

strategy 
for 
the 
sick 

mills 

which 

includes 

providing 

working 

capital finance 
to control 
the 

liquidity 

problems, 

capacity 

modernlzation 
and 

shedding 
of surplus 

labour 

through 
a voluntary 

retirement 

schene 

established 

National 

Renewal 

und. 

opportunity 
to 

come 
&

 
set 
up 

their 

business 
by 

investing 

money. 

They 

invest 

foreign 

money 

either 
in partnership 

business, 
as 

com
pany 

share 

holders 
or 

establish 

their 

business 
by 

setting 
up 

ow
n 

textile 

mills 
or industry. 

policy 
has been 

taken 
to 

make 
the 

system
 

of quotas 

more 

sim
ple, 

transparent 

which 

help 
to 

bring 

greater 

export 

earning 
&

 
to 

facilitate 

m
odernization 

of this 

industry. 

M
uch 

Agreem
ent 

has been 

signed 
on 

textile 
&

 

cloth 

production 
as part 
of the 
Act 
of GATT. 

has 

also 

adopted 
the 

many 

flagship 

schemes 

nam
ely 

the 

Technology 

Upgradation 

Fund 

Scheme 

and 
the 

scheme 
for 

Integrated 

Textile 

Parks, 

Integrated 

Skill 

Developm
ent 

Schem
e 

etc.M
oreover 

in 

different 

five-year 
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M
aturally 

It replaccs 

Iabour 
In 

productlon. 
So 

larger 

amount 
of labours 
are 
not 

needed. 
The cotton 

textlle 

lndustry 
has 

been 

faccd 

with 

frcquent 

labour 

problems. 

Cotton 

textile 

mills have 

beconne 

the 

playground 
for 

personal 

rivalries 

and 

polltical 

groups. 

Protests 

from
 

labour 

have 

also 

come 
in 

way 
of m

odernization 
of textile 

mills 

due 
to 

fear 
of displacem

ent 

9) Eroding 

cost 

com
petitiveness: 

India 

suffers 

from 

com
petitive 

disadvantage. 

Indian 

Salaries 

and 

wages 

are 

higher 
by 

thirty 

percent 

than 

China 

and 

Pakistan. 

Indian 

spínners 

Pay 
10) 

Dism
antling 

ofM
EA

 
and 

India's 

dissatisfactory 

cxport 

prospects: 

Since 

1975 
the 

textile 

and 

clothing 

industry 

cam
e 

to 
be 

governed 
by 

M
FA 

(m
ulti-fiber 

arrangem
ent). 

The 

M
PA handed 

countrywide 

quotas 
for 

exports 
of textiles. 

India 
had 

bilateral 

arrangem
ent 

under 

M
FA 

with 

U
SA

,Canada, 

A
ustralia, 

countries 
of the 

European 

Union 

etc.However 

the Agreement 
on 

textiles 

and 

Clothing 

(A
TC, 

1995 

which 
is a part 
of W

TO 

agreem
ents), 

the M
FA 

was 

dism
antled 

with 

effect 

from
 

January, 

2005. 

This 

opened 
up the 

textile 

industry 
to 

frec 

com
petition 

at the 

international 

level 

for 

the 

first 

tim
e 

in
 

last 
40 

years. 

China 

and India 

will 

gain 

from
 

this 

but 
it faces 
a lot 
of 

difficulties. 

India 

and 

china 

with 

their investm
ent 

capacity, 

cotton 

and 

synthetic 

fibers 

production 

units 

suffer 

diseconom
ies 

of scale 

which 

ham
per 

the 

cotton-textile 

production. 

Within 

one 

year 
of M

FA 

regim
e, 

Indian 

textilesfacem
anyups 

and 

downs 

m
ovem

ents 

after 

that,initially 

due 
to

 

appreciation 
of Indian 

Rupee 
in 

2008-09 

and 

subsequently 

for 

global 

m
eltdow

n.M
oreover, 

the perform
ance 

of India's 

textiles 

continues 
to lag 

substantially 

due 
to 

rate 
of grow

th 
of exports. 

There 

are 

hundreds 
of pow

erloom
 

units 

producing 

most 
of the 

fabrics 
in 

the country 

with 

the 

share 
of the 

organized 

mill 

11)Com
petition 

from
 

the 

Decentralized 

Sector: 
An 

im
portant 

factor 
for 

the 

growing 

sickness 
of the 

mill 

sector 
is the 

grow
th 

of the 

decentralized 

sector, 
the 

governm
ent 

allow
ed 

excise 

concessions 

and 

other 

privileges,such 
a s exem

ption 

from
 

the 

production 

and controlled 

cloth.The 

level 
of 

w
ages 

in 

this 

sector 

was 

m
uch 

low
er 

th
an

 

that 
in 

the 

mill sector. 

O
ften, 

the 

decentralized 

sector 

m
ade 

use 
of 
the 

nam
es 

of 

the 

w
ell-know

n 

mills 

and outsold 
the 

Page 
No:3789 

Volume 
IX

, 

Issue 
V, M

AY/2020 

and 

uncm
ploym

ent.The 

problem
 

arlsc 
duc 
to 

stagnant 

dem
and 

conditions, 

there 
is little 

possibility 
of the 

displaced 

labour 

being 

em
ployed 

elsewhere 
in 
the 

sector.For 

example 
a single 

worker 
can 

manage 

fifty 

autom
atic 

looms 
in place 
of five 

non-autom
atic 

loom
s. 

hundred 
to 

none 

hundrcd 

fifty 

percent 

more 

than 

their 

com
petitors. 

Not 

only 
is that Dut 

also 
for 

their 

power 

making 

power 
cost 

thirteen 

percent 
of the 

production 

cost. 

industry 

being 

negligible.China 
is moving 

tow
ards 

m
odernization 

and 

up-gradation 
and 

investing 
in 

large 

sum
s 

of money 
in building 

up 
its 

textiles 

and 

clothing 

industry, 
but 
the 

Indian 

industry 
has 

show
n 

com
placency 

and lack 
of enterprise.Indian 

industry 

has 

cost 

disadvantage 

and 

does 

not 

have 

better 

infrastructure. 

latter. 
The 

share 
of mill 

sector 

declined 

from
 

sixty 
to 

four 

percent 
betw

een 
1951 

and 

2018, 

but 
the 

share 
of 

decentralized 

sector 

has 

been 

rising 

rapidly 

over 
the 

last 

m
any 

years. 
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Kecommendatlons 
and 
the 

government 

undertaken 

policy 
for 

solving 

theproblem:Recently 

government 
of India 
has 

taken 

certaln 

postlve 
steps 
for 
thc 

Improvement 
of 

conditions 
of 

cotton 

textile 

industry 
in 

Indin. 

There 
are 

many 

remedial 

measures 
has 

been 

taken 
by 
the government 

for 

solving 
the 

problems 
of cotton 

textile 

industry. 

Thosc 

mensures 
are 
as 

follows ) Increaslng 

financial 

helping 

source 
for 
its 

modernization 
2) Reduction 
of import 

duties on 

the 

xport 
of textile 

machinarles, 
raw 

materials 
&

 

others 

things 

nccessary 
for production. 

3) Reduction 
of excise 

dutics 
on 

improved 

yarn. 
4) Setting 
up National 

Textile 

Corporation 

to 
run 
the 
sick 

mills. 
S) Introduction 
of new 

Textile 

Policy 
for 
the 

modernization 
and expansion 

of 

7) 

which 

will 
be handled 
by 

recently 

8) adopting 

new 

strategy 
for 
the 

sick 

mills 

which 

includes 

providing 

working 

capital finance 
to control 
the 

liquidity 

problems, 

capacity 

modernization 
and 

shedding 
of surplus 

labour 

through 
a voluntary 

retirem
ent 9)Technological 

10) 

Liberalization 

policy 

have 

been 

undertaken 
to 

remove 
or 

reduce 

controls 
like 

high import& 

export 

tariff,cota 
etc. 

and 

bring 

greater 

transparency 
in this 

sector. 

For 

this Foreign 

businessmen 
are 

given 

opportunity 
to 

come 
&

 
set 
up 

their 

business 
by 

investing 

simple, 

transparent 

which 

help 
to 

bring 

11)The 

current 

export 

entitlem
ent 

distribution 

policy 

which 

known 
as quota 

policy 
has 

greater 12)To 

im
prove 

in 

product 

quality 
&

 

cost 

efficiency 
the 

government 
has 

proposed 

tw
o major 

initiatives 
like 

Cotton 

Technology 

Mission 
&

 

Technology 

Upgradation 

Fund 
for im

proving 

productivity 

and 

quality 
of cotton. 

Besidesthis, 

government 
also 
set 
up 
an 

expert group 
to 

review 
the 

existing 

textile 

policy 
and 

recom
m

end 

changes 
in production 
of 

cotton 

textile 

industry 
to 

tackle 

increasing 

international 

com
petition 

in international 

cloth 

market 

by 

im
proving 

quality 
of production. 
The 

government 
has 

also 

adopted 
the 

m
any 

flagship 

schemes 

namely 
the 

Technology 

Upgradation 

Fund 

Scheme 
and 
the 

schem
e 

for 

Integrated 

Textile 

Parks, 

Integrated 

Skill 

Development 

Scheme 

etc.M
oreover 

in 

different 

five-year 
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this 
industry. 

Setting 
up Textile 

M
odernization 

Fund 
in 

1986. 
schem

e 

established 
National 
Renewal 

Fund. upgradation 
of the 

handloom 

sector, 

encouraging 

power 

loom
 

cooperative 

societies 
to 

upgrade 

capacities. 

money. 

They 

invest 

foreign 

money 

either 
in 

partnership 

business, 
as 

company 

share holders 
or 

establish 

their 

business 
by 

setting 
up 
own 

textile 

mills 
or industry. 

export 

earning 
&

 
to 

facilitate 

modernization 
of this 

industry. 

Much 

Agreement 
has been 

signed 
on 

textile 
&

 

cloth 

production 
as part 
of the 
Act 
of GATT. 

been 

taken 
to 

make 

the 

system
 

of quotas 

more 
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pnnning 

perlod 

nlso, 

governm
ent 

has 

been 

ndopted 

varlous 

active 

m
easures 

for m
provehent 

of 

cotton-text|le 

Industry 

and 
has 

Increased 

budget 

outlay 
by increasing 

Investm
ent 

am
ount 

for 

devcloping 

Infrastructure 
&

 

quality 
of production 
of cotton 

textile 

Industry. 

A
l 

these 

mensures 

becom
e 

beneflcial 

and 

helpful 
to 

bring 

great 

success 
&& 

Spccinl 

tnken 

measurcs 
by 
the 

Government: 

JM
any 

cotton 

mills 

becam
e 

sick 

and 

closed 

dowvn, 
At one 

tim
e 

nearly 

one 

third 
of the 

mills were 

closed 

down, 

throw
ing 

thousands 
of workers 
out 
of em

ploym
ent. 

The 

Government 

has 
set 
up 
the 

Natlonal 

Textile 

Corporntlon 

(N
TC) 

to 
run 

these 

sick 

mills.At 

present,N
TC 

has 
onc 
hundred 

tywenty 

mills 

under 
lts 

2) To 

m
odernize 

the 

textile 

scctor,the 

governm
ent 

of India 

announced 
its 

Textile 

Policy 
in Novem

ber, 

2000 
to 

make 

Indin 
a global 

market 
in

 

textiles 

and 

readym
ade 

garm
ents 

by ralsing 

the 

industry's 

exports. 

The 

Governm
ent 

has 

decided 
to 

deserve 

the 

garm
ent 

industry 

from
 

the 

sm
all-scale 

industry 

category 
to 

make 

the 

industry 

more com
petitive.Tw

o 

more 

m
odifications 

were 

introduced. 

Foreign 

direct 

investm
ent 

lim
it 

of 25 percent 

was 

rem
oved 

and 

foreign 

com
panies 

could 

make 

hundred 

percent 

investm
ents 

through 

Forcign 

Investm
ents 

Promotion 

Board 

(FIPB) 

route. 

Secondly, 
a large 

am
ountexport 

obligation 
on firm

s 
in which 

foreign 

equity 

was 

allowed 

was 

rem
oved.The 

governm
ent 

did 

not 

agree 
to 
the 

recom
m

endations 
of the 

Satyam
 

Com
m

ittee 
to 

abolish 
the H

andloom
 

Reservation 

Act 

and 

rem
oval 

of hank 

yarn 

obligation 

due 
to 

social 

causes 

including 
the 

need 
to 

protect 

handloom
 

weavers. 
The 

governm
ent 

would 

im
plem

ent 
in 
a tim

e 

bound 

m
anner 

the 

Technology 

Up-gradation 

Fund 

Schem
e 

covering 

all m
anufacturing 

sectors 
of the 

textile 

industry. 

The 

main 

aim
 

of 

the 

policy 
is 
to 

achieve 
an increase 

in 

cotton 

productivity 
by 

upgrading 

quality 
to 

global 

standards. 
For 
the 

spinning 

3) Textile 

Industry 

had 
a long 

history 
for 

exam
ple, 

voluntary 

export 

restraints 
for 
cotton 

textiles 
in 

1950s, 
the 

long 

Term
 

A
greem

ent 
in 

4)The 

governm
ent 

has 

established 

Textile 

Export 

Prom
otion 

Council 
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achlevement 
In 

cotton-textile 

Industry 

productlon. 
m

anagem
ent 

out 
of which 

sixty 

have 

been 

identified 

s unviable 

mllls 

and 

fifty 

flve 

are 

vinble 

m
lls. 

The 

G
overnm

ent 
of India 
has 

been 

regularly 

glving 
in 

nmoncy 
to 

rehabilitate 
and 

modernize 

these 

mills. 

scctor, 
the 
New 

Textile 

Policy 

would 

continue 
to 

mnodernize, 

liberalize 

and 

encourage 

export 
of 

cotton 

yarn 

and 

review 
the 

hank 

yarn 

obligation 

while 

encouraging 

adequate 

quantity 
of 

yarn 
to

 

handloom
 

w
eavers. international 

trade 
in 

cotton 

textiles 
in 
the 1960s 

and 

1970s 

and 

M
ulti 

-Fiber 

A
greem

ent(M
FA

) 

betw
een 

1974 

and 

1994 

w
hich 

was replaced 
by 

W
TO 

Agreem
ent 

on 

Textiles 

and 

Clothing(ATC)in 

1995 

with 

specific 

quotas 

and 

finally 

ultim
ate 

rem
oval 

of these 

quotas 

and 

full 

integration 
of the 

textile 

sector 

into tw
o 

rules 

after 
a transition 

period 
of 10 years 
in 

2006. (TEX
PR

O
C

IL) 
to strengthen 

and 

facilitate 
the 

export 
of textiles 

which 
is good 

foreign 

exchange 

earnings. 
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5) 

Scheme 
for 

Integrated 

Textlle 

Parks 

(SITP) 
was 

launched 
In 

2005. 

Under 
this 

scheme, y 

Integrated 

textlle 

parks 
of 

Internatlonal 

standards, 

covering 

weaving; knitting,proccssing 
and 

garmenting 

scctors 
have 

been 

sanctioned, 
Of the 
fifty 

sanctioned 

exe 

Parks,commerclal 

productlon 
has 

commenccd 
in 

twenty 

five 

Parks 

giving cmploynent 
to 
Mftly 

thousand 

persons. 0) A
 

new 

scheme, 

Integrated 
Skill 

Devclopment 

Scheme 
for 
the 

textiles 
and 

apparel 
sector Ineluding 

Jute 
and 

handleraft 
was 

Iaunched 
In 

2010 
with 
the 

objective 
of capacity 

building of institutions 

providing 
skill 

devclopment 
and 

training 
for 

workers 
in the 

textiles 

sector. 

) The 

Technology 

Up-gradation 
Fund 

Scheme 
was 

launched 
in 1999 
to 

enable 

textile 
units 

to 

take 
up 

modernization 

profjccts, 
by 

providing 
an 

interest 

subsidy 
on 

borrowings. 
A

 

restructured 

TUES 
was 

approved 
in 

2011. 
The 

scheme 
is being 

continued 
in 
the 

twelfth plan. 8) 

Another 

measurc 
of significant 

importance 
has 

been 
the 

relicensing 
of the 

textile 

units 
to 

take 
up 

modernization 

projccts 
by 

providing 
an 

interest 

subsidy 
on 

borrowings. 

9) 
For 

developing 
the 

four 

scctor 
of the 

industry 
like 

mills,powerlooms,hosiery 
and 

handlooms 
in 
an 

integrated 

manner, 
the 

government 

announced 
a new 

Textile 

Policy 
in 

June 

1985. 

The 

main 

objective 
of this 

policy 
was 
to 

enable 
the 

industry 
to 

increase production 
of cloth 
of good 

quality 
at reasonable 

prices 
for 
the 
vast 

population 
of the 

country 
as 

well 
as for 

export 

purposes. 
A

 

Textile 

Modernization 

Fundwas 

created 
in 

1986 

to 

mect 
the 

modernization 

requirements 
of the 

textile 

industry. 
A

 

Textiles 

Workers Rehabilitation 
Fund 
was 
set 
up 
to 

provide 

interim 

relief 
to 

workers 

rendered 

unemployed 

for 

permanent 

closure 
of the 

textile 

units. 

Besides 

this, 

important 

measures 

have 

been adopted 
by 
the 

government 
in 

twelfth 
five 

year 

plan 
for 

development 
of cotton 

textile 

Conclusion: 
The 

cotton 

textile 

industry 
is one 
of the 

oldest 
and 

most 

firmly 

established 

major 

industries 
in 

India.India 
is largest 

populated 

country 
and 
it occupies 

second 

position in 
the 

world 
.So 
the 

market 
of the 

cotton 

textile 

industry 
is larger 
in 

size 
and 
it has 

great demand.W
ithin 

the 

industry 

various 

type 
of 

garments 
and 

cloths 

such 
as 
for 

ladies sari,frock,and 

sallower 

camiage 
and 
for 

gents 

shirts,trousersetc. 
are 

produced.The 

textile industry 

depends 
on 
the 

production 
of raw 

cotton. 

Therefore 

development 
of cotton 

textile industry 
is necessary 

which 

improve 
the 

economic 

condition 
of the 

country.Recently 
this 

industry 
is facing 

with 

various 

types 
of problems 

which 

hamper 
the 

industrial 

production.For 
this 

purpose, 

some 

im
portant 

measurers 

should 
be 

taken 

such 
as 

availability 
of raw 

material, 
new 

machinery 
and 

modernization, 
new 

technology, 

regular power 

supply,improvement 
in factory's 

infrastructure 
&

 

quality 
of 

raw
 

cotton 
&

 

cloth,removing 

labour 

problem 

etc.The 

government 

should 
also 

adopt 

various 

policies 
for 

solving 
this 

industry's 

problems.Emphasis 

should 

also 

give 
on 

increasing 

capital 
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